
Introduction to Amortization Calculation, Presented by Doug Bainbridge: 

What Does Amortization Do: 

• A primary use for Amortization is to finance single family homes. Below is a graph showing how 

with Amortization, the loan amount gradually reduces over the life of the loan:  

 

 

 

 

The Basic Equation is:
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Now I will calculate the monthly payment: 
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